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QUALITY CONCRETE HOLDINGS BHD

NOTES
1. The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those used in the most recent annual audited accounts.

2. There were no exceptional items during the current quarter or financial year-to-date.

3. There were no extraordinary items during the current quarter and financial year-to-date.

4. Taxation comprises 



Current Year

Quarter

Total

RM’000

To Date

Total

RM’000








- current
(365)

747


- deferred
234

234


- in respect of prior year
-

-



______

______



(131)

981



=====

=====

Tax for the current quarter shows negative due to over-provision of tax during the year.  

5. There were no pre-acquisition profits or losses for the current financial year to date.

6. There were no profits/(losses) on any sale of unquoted investments and/or properties respectively for the current quarter. 

7. Quoted Securities 

(a) Purchases and disposals of quoted securities during the current quarter and  financial year-to-date are as follows:


Current quarter

RM’000
Financial year-to-date

RM’000

Total Purchases
0
1,605

Total Disposals
0
1,100

Total Profit/(Loss) on Disposal
 0
 568
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(b) Total investments in quoted shares as at 31st January 2001 are as follows:


RM’000

At cost
13,275

At carrying value/ book value
13,275

At market value 
 6,369

There is no provision for unrealized losses as the quoted securities are held on the medium to long term and fluctuations in market value are considered to be temporary.   

8. The acquisition of Hong Wei Holdings Sdn Bhd was completed in the quarter under review, resulting in the consolidation of its results and balance sheet with the group accounts.

9. Status of corporate proposals announced but not completed:

On 18th November 1999, the Company made the following announcements:

(a) Proposed acquisition of the entire equity in Lee Ling Timber Products Sdn Bhd comprising 10,000,000 ordinary shares of RM1.00 each for a total purchase consideration of RM40,000,000 to be satisfied by the issuance of 20,000,000 new ordinary shares of RM1.00 each in the Company;

(b) Proposed special issue of up to 3,000,000 new ordinary shares of RM1.00 each to bumiputra investors;

(c) Proposed Employees’ Share Option Scheme; and

(d) Proposed increase in authorized share capital.

Subsequently on 23rd February 2000, the Company revised the Proposed Special Issue from 3,000,000 to 6,800,000 ordinary shares.

Approvals for the above Proposals were received from Foreign Investment Committee (FIC), Ministry of International Trade & Industry (MITI) and Securities Commission (SC) on 10th May 2000, 24th June 2000 and 1st November 2000 respectively.

The Company shall be convening an Extraordinary General Meeting (EGM) for shareholders approval of the above proposals on 16th April 2001.

10. The seasonality or cyclicality of operations
The forth quarter results in respect of the ready-mixed concrete division saw a marginal decline due to the wet weather and festival seasons when demand for concrete traditionally slowed down.
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11. There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares for the current financial year to date.

12. Group borrowings and debt securities as at 31st January 2001

Total

RM’000

Unsecured:

Bank overdrafts






13,412

Bankers’ acceptances





12,261






--------





25,673
Secured:

Term loan







  7,486










--------










  7,486








 
33,159
Repayable within twelve months




27,154

Repayable after twelve months




  6,005










33,159

The above borrowings are denominated in Ringgit Malaysia.

13. There were no contingent liabilities as at the latest practicable date.

14. There were no financial instruments with off balance sheet risk at the latest practicable date.

15. There were no pending material litigation at the latest practicable date.

16. Segmental reporting
Segmental information for the current financial year to date are as follows:

Revenue
Profit/(loss) 
Total 



Before

Assets









Taxation
Employed

RM’000
RM’000
RM’000

By industries





Manufacturing and premixing

49,476

3,347

51,756

Trading 




38,275 
1,629

21,037

Property




       -

       3

11,309

Investment and management services
   1,572
    221

55,625
89,323

5,200
          139,727

Less : Inter-company


 (1,501)
    -                (28,566)     

87,822

5,200
          111,161
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17. Comparison of the results of the current quarter with the preceding quarter:

The group’s PBT  for this quarter declined from RM1.969m to RM1.924m, a decrease of  2% as compared to preceding quarter.  The decrease is due to the provision of doubtful debt in the ready-mixed concrete division. 

18. Review of performance of the Companies:

The Group achieved a turnover of RM27.378m in this quarter compared to RM16.539m in the previous quarter, an improvement of 65.5%.  For the current year, group turnover to date amounts to RM87.822m as compared to RM51.428m in the corresponding period last year, an improvement of 70.8%.

These improvement in turnover were achieved by the readymixed concrete and HDPE divisions, which registered increases in turnover of 50% and 165% respectively.

For the current quarter, the HDPE division recorded sales totaling RM12.479m representing 46% of total sales for the year and PBT of RM 2.868 m, representing 56% of total PBT achieved for the whole year.  The successful installation of a 3rd extruder in November 2000 resulting in a 50% increase in capacity, enabled Polyflow Pipes Sdn Bhd to achieve this significant improvement in overall performance.

19. Current year prospects:

The Company expects all its core divisions of ready-mixed concrete, HDPE pipes and PP bags to register better performance for the coming year in view of the increase in infrastructure projects and construction activity.

20. Explanatory notes for any (only applicable to the final quarter):-

(a) variance of actual profit from forecast profit (where the variance exceeds 10%)

(b) shortfall in the profit guarantee.

· N/A

21. Dividend : To be completed if a decision regarding dividend has been made.

No dividend were proposed.

(a)  (i)
an interim/final ordinary dividend has/has not been declared/recommended;

(ii) amount per share……..sen;

(iii) previous corresponding period……sen;

(iv) date payable …..; and

(v) in respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at ……..dd/mm/yyyy.

(b) total dividend for the current financial year ……sen;

